Queries relating to GST received from various sectors
L - - - - - -
The third part, containing 50 questions and their answers, is given below.
[ PART-3 |
S. Repl S. Rep!
No. Query eply No. Query eply
1. If | buy raw material from a supplier unregistered Yes, you have to pay GST via Reverse Charge | 26. Can a spice manufacturer take ITC of Central If he has duty paying documents; then he will gel full
under GST, do | have to pay GSTinRCMandcanl Mechanism (RCM). You can avail ITC of the GST so paid Excise paid on packing matenal lying instockas on ~ credit of Central Excise duty paid on stock held by him.
avail ITC of the same? ifyou are otherwise eligible. 30" June, 20177
2. Canan unregistered dealer supply goods 1o other No. The supplier would be liable to obtain registration in || 27. | made booking for hotel for a trip in October, for which | If the invoice has been raised and payment made befare
States if his tumaver Is below Rs. 20 lakh? case of Inter-State supplies irrespective of his tumover, Invoice has been raisad.":’t*oddlmadmpay the 1" July, 2017 then GST will not be applicable.
3.  Existing laxpayer registering a branch office in For every Stale, a fresh registration Is needed. GST fpaymentwillbe done on 21° July'?
another state comes under fresh registration or 28, Il rent was received in advance before the The liabifity of RCM under GST will arise only after 1°
under existing Lax payer registration? appointed day and person was not liable to Service  July, 2017.
4. Is registration necessary if only Inter-State supply  If exclusively making supplies of Nil rated goods, Tax then does RCM liability arise?
of Nil rated gocds is being made? regisiration is not compulsory. Kindly refer Section 23 of | 29.  Is there any format for involce under GST? If yes, | No, there Is no particular formal. Rule 46 of the CGST
CGSTACL pleasa provide the link of the same. Rules, 2017 prescribes the pariculars thal a tax invoice
5. Whether franchisor company will have to lake Mo, a franchisor company need nol take registration in should contain,
registration In sach State where outlels are a State whera only its franchises is located. 30. Whether from 1% July sequence of invoica no. will  Same sequence can be followed provided conditions
located? change? Or can we follow the same sequence?  laid down in Section 31 of the CGST Act, 2017 read with
6. II'mstartinganew business today, do I stillneed to | You may directly take GST registration on . Rule 46 of CGSTRules, 2017 are met.
get TIN and then apply for GST? Or can | directly www.gst.gov.in 31.  Whether existing UT-1, Bond will suffice? Circular No. 4/4/2017-GST dated 07.07.2017 has
register with GST? Whether existing ARE-1 form will exist? clarified that the existing Bonds/LUTs shail be valid till
7. Afirm dealing exclusively in exempted products If registered, then you need to file retums. You may 31.07.2017 after which the Bonds/LUTs shall have lo be
has GST registration, Does it need 1o file retum?  choose lo cancel your registration since you are dealing executed in the newly prescribed formats. New formats
only in exempled products. of bond and LUT have been prescribed undar Rule 96A
8. My all outward supplies are export services. In  Yes. Since axports are zero-rated, one needs 10 regisler of CGST Ruies, 2017.
such case is ft compulsory lo register underGST?  under GST lo claim refunds. ﬁf"‘ P‘“‘::WW ':':glll_"‘ﬂ ﬂm“ “:ﬂu’ except with
9.  Can a person operating two differant companies One PAN holder gets one registration in avery State, but m'n"':cEBm“m o SONRIUS 10:Stinmch
with different names but with same PAN get two he has the option of getting different registrations for . . - - _
GST registrations? different business verticals, 32. ' Can we get ITC for capital expenditures like ITC on capital goods Is generally available if they are
10.  Is & job-worker required I register? Whelher Job-workers making laxable supplies above the VRIS ARG 6. WX D00RNY IINE | SRETA ENE OOUIeS OF ARG OL DUSIIRN. FKN WYY
composition scheme is available to a job-worker? threshold aggregate lurnover need 1o register o ety sl YO b
Composition scheme is not available to job-workers Singss of imparing driving training, of supplying 8
They can, ! avail benefit of Section 143 of the cars. A list of tem on which ITC is nol avallable is
CGSTA!:!L ! provided in Section 17 of the CGST Act, 2017,
1. 1am a service provider with lumover of Rs, 50 akh | Service providers, excepl restauranis/ caterers, are | > 11 LUOVeriS jess than Rs 4 5 crore, dolneed1o | Specifying HSN code on involce s optiona for taxpayers
in one Stale only. Am | eligible for the composition not eligible for composition scheme. e my having tumover upto Rs.1.5 crore.
Selara? 34, We are Excise registered dealers and have stock = You will be entitied to carry forward closing balance of
: older than 1 year on which Excise is paid. Will we CENVAT credit shown in your last return filed under the
12. | am an ice-cream manufacturer with sales in one = No. The manulacturers of following goods, namely- get Input Tax Credit? c | Excisa At i
Stalaunly. Can | avail ﬂmopﬁondmposﬂhn‘? + |ce-cream and other edible ice, whether or not
containing - 35. | was unregistered earlier. Now | wanl to register No, a person registering under the composition
cocoa, under composition scheme. Can | take ITC of my scheme cannot take ITC on inputs.
« Pan-masala, duty paid stock?
* Tobacco and manufactured tobacco substitutes, 36. 1 have Excise registration. | now wanl lo migrate [TC is not allowed under composition scheme. Your
ane nol eligible far benefil of composition schame. using composition schems. Whal is to be the |TC lying in balance will lapse.
treatmentof ITC?
13. | If | register under the composition scheme, can  Those avalling composition can exit and opt for normal | 37. | paid for a service in June 2017 but am likely 10 Credit on such inputs services will be allowed subject
1 opt out of It later? What happens to my stock if | | tax scheme anytime. They would be eligible for ITC on receive the service in August 2017, Can | avail ITC  to satisfaction of condilions prescribed in Section 140
do so? stocks avallable on the date of switch over in terms of forthe same? {5) of the CGST Act.
| Section 18(1){c jo! CGSTAct, 2017 38. For laxpayers with centralized regisiration under GENVAT credit lying in balance in the return filed for
14. Can | register as a normal taxable parsonnow  You can opt for composition scheme from the beginning Excise/ST, what will be treatment of CENVAT after  period upto 30" June, 2017 is to be allowed as CGST
and avail of the composition scheme later? of the next financial year on submitting the option to avail migration? cradit as per Section 140(8) of the CGST Act, 2017 read
composition scheme before beginning of the financial with Rule 117(2)of CGST Rules, 2017,
yeat, It may please be noled that composition scheme : OTHERS '
cannol be availed from the middle of a financial year, e e
- - 39, Which documents should be used in case of The documents specified under Rule 48 of the CGST
15. | 1 have regisierad a8 a.composition dealer. I my | No, 8 taxpayer becomes. ineligible for composition Inter-State supply of goods until e-way bill rules  Rules, 2017 may please be referred. Triplicate copy of
lumover crosses Rs. ?5 lakh, can l;l'omh'lue Inthe scheme on lhe day his lumover crosses Rs. 75 lakh are notified? invoices for supply of goods and duplicate copy of
16. 11 Whmmﬂmd“‘ﬂ red P apply for cancellation of reg 2 it o
P was registered e, but not required o lease y for ca tion regisiration under " o
register under GST, whal to do about provisional | Section 20(1) of the CGST Act, 2017 read with Rule || 0 | 71188 TRLCrmatear 1o Bay I Bl o O iy o0 the Tealcomentssion choraed by the
calculate and pay ITC avalled on goods held in stock on STIRIEIE R A So cas openy
the date of canceilation of registration, 41. We currenlly transporl material on delivery If in every instance you are making a supply then an
: - = challan and make a single bill al the end of the invoice needs to be issued, For any other movement of
17. | was registered under Ceniral Excise or Service  In your new registration application, if you have referred
' . month. Can the same be done under GST? other than supply (as specified in Rule 55 of
Tax, but could not migrate and therefore have 1o your past registration no. of Central Excise or Service CGST Rules, 2017), a delivery challan may be issued.
taken a new registralion. WIll | be eligible for Tax, you will be eligible for transitional credil under . z s
(ransitional credit? Section 140 of CGST Act, 2017 read with Rule 117 of 42. Wil service charge, as charged by some There is no distinclion between goods or services under
CGSTRules, 2017. restaurants, be treated as consideration for a GST. Service charge like any other consideration for supply
18. I have migrated and received provisional ID butnot | Pravisional ID (PID) will be your GSTIN. You can supply PPty snc hance .cons b e taxi ;in: a ,wm&':gﬂ#:x?wm Wun:{wmi:?
IN, goods or services 7 goods i specifyi I | . = .
GOTIN: b dol suppiy.gooda e SEWATE [ Snes e B SR ng PID as your GSTIN § 45 Whatto do wilh stock Iying with me on 1.07.20177 Yes, you need 1o charge GST on supplies of such stock,but
19. I have not received ARN or have received ARN  You can supply goods or services or bath on bill of supply Dolneediocharge GST7 _ youcshussirsnetion credi, Kevellable on theseld goods.
but not GSTIN, how do | supply goods or without mentioning GSTIN and/or ARN. On receipt of | #4. |amasmall manufacturer who supplies cycle parts - This Is a composite supply where the principal supply
sarvices or both? GSTIN, you will need to issue revised invoice mentioning Ko boro ek Snctiin Lkl 1. 18 SeHe oo For | (thegdota). cennct be suppied whiiou: e gariage |
GSTIN. You are required 1o reflect this supply in your every supply, | generate an invoice and take 500 unioading / transportation expenses. Therefora, the
return and also pay lax thereon. Rs. flat for cartage and loading charges. What tax  GST rate applicable will be the same as that of the
20. 1 am a supplier of exempled goods based oul of  No, if you are dealing in 100% exempted supplies, you f:::e:s.[:s‘?e changed on the cartage and koading gmaﬁmzégrmw 8s provided under
Delhi and procure raw malerial from Kerala. My are not liable to be registered under GST. There is no e
supplier from Kerala insists that | have to be requirement of registration for making Inter-State 45.  |runarestaurant where Imaimhdandprwid& In this case, you are pmvlding both taxable and non-
registered in Delhi for procurement of Inter-Stale purchases. food etc. How do | generate my invoices? What will | taxable supplies, You will charge VAT on the non-taxable
goods. Is he right ? altract GST and what will attract VAT? supply (which is alcohol for human consumption) and
¥ GST on all other taxable supplies
T law,
= E&Syﬁggﬁ?:; mh,,:mwnmég browlt vetwstas'| Thans s na sucl equicerrieckondas GST e 46. In a shop, | purchase some vegetables and oneé No, these are two Independent supplies at two different
bottle of coke where one of them is exempl and the | prices, they will be charged at the GST rate applicable to
ITION other is to be charged with 40% GST. Will | be  them even if they are purchased on the same Invoice.
: : ; - — charged 40% on the whole amount?
22.  After implementation of GST, will EOU scheme  GST has no special dispensation for EOUs. As 10 § 47 | am going to a jewelry shop and selling 10gm  The value to be charged on such transaction will be the
continue or not? whether they exist for any other purpose may be seen gold and purchasing a 20 gm set in return. GST  open market value of the entire transaction as per Rule
from the FTP. will be charged on 10 gm or 20 gm 7 27(a) of the CGST Rules, 2017. Therefors, GST should =
23. |was unregistered in excise before and nowin  Deemed credit will be available to you for stock as duty be charged on the entire 20 gm. :,::*
18% slab? Can | 1ake credil of stock if | don't paying documents are not avallable, subject to | 48. Asacomposition dealer, will | have to issue a self Yes, a composition dealer will issue a selfinvoice asheis 33
have involces? provisions of Section 140 (3) of the CGST Act, 2017 read invoice if | purchase goods from an unregistered required to pay GST. He will not be efigible for ITC alse. 5
| with Rule 117(4) of CGST Rules, 2017. person? 5
24 | was nol required lo register earlier, as | was Credit may be availed on the basis of document | 49. Can |use my CGST/SGST credil to sel off my CGST credil can be first used 10 sel off CGST lability, &
availing SSI Exemption in Excise and did not evidencing payment of duty on inputs as per Section IGST liability? Whatever is left can be used lo sel off IGST liability. It
register; how do | now take credit of stock lying  140(3) of the CGST Act, 2017 read with Rule 117(4) of cannol be used lo set off SGST liability. Similarly, SGST
e : thal order. Il cannol be used to set off CGST liability,
25. ﬁ:so:;!dllﬂ traders or m:n;ulactum; mb“:n ugsu; Credit o: stock MIvarLas Tﬂ:o:ggi;nally ;:empll rr;: Please see Seclion 49 of the CGSTAct, 2017.
SIECK WU IRTNL R SRS duly DIk IO’ Uty OF WAS -9 1A o e 50 Can tax paid in one State be used as ITC by the  No. if a firm is registered in more than one State, then
being chargw on final sale, will we gel credit on ~ Please see Rule 117(4)of the CGST Rules, 2017, same firm in another State? each such registration will be trealed as a separate
such stock registered person. Cross-utilization of credit available
with two different registered persons is not allowed.
Disclaimer : The replies given above are only for educational and guidance purposes and do not hold any legal validity.
For more details please see http://www.cbec.gov.in; www.chec-gst.gov.in
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